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Lombard is one of the worldÕs leading providers of asset finance, with considerable experience
in vehicle funding and management. Our flexible range of vehicle related solutions include:

Vehicle Sourcing
The simple, efficient way to buy business vehicles. As part of the RBS Group we can source
a range of cars and vans at competitive prices. This service is available whether you require
finance or not.

Contract Hire/Contract Purchase
A complete motoring solution Ð including acquisition, maintenance, management and disposal.
Fixed monthly payments make budgeting easier.

Finance Leasing
All the practical benefits of ownership without any of the potential burdens.

Hire Purchase/Lease Purchase
A straightforward repayment facility where you ultimately own the vehicle.

Operating Lease
Lombard guarantees a residual value to reduce the rentals.

Fleet Tracker
A simple and economical approach for monitoring your fleet activity with confidence.

Fleet Insurance
A comprehensive package, in partnership with RBS Insurance, offering competitive pricing.

Tailored fleet finance and management solutions are offered through a specialist vehicle
management division. In excess of 115,000 car s and light commercial vehicles, of virtually
every make and model, are currently under contract to customers throughout the UK.

www.lombard.co.uk/cars-vans
www.rbs.co.uk The Royal Bank of Scotland plc
www.vca.gov.uk Vehicle Certification Agency
www.smmt.co.uk Society of Motor Manufacturers & Traders
www.hmrc.gov.uk HM Revenue & Customs
www.bvrla.co.uk British Vehicle Rental and Leasing Association
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CO2 Emission g/km % of P11D   

Tax Year 2006/7 Tax Year 2007/8 Tax Year 2008/9 price to be taxed

120 10*

125 15*

130 15*

140 140 135 15*

145 145 140 16*

150 150 145 17*

155 155 150 18*

160 160 155 19*

165 165 160 20*

170 170 165 21*

175 175 170 22*

180 180 175 23*

185 185 180 24*

190 190 185 25*

195 195 190 26*

200 200 195 27*

205 205 200 28*

210 210 205 29*

215 215 210 30*

220 220 215 31*

225 225 220 32*

230 230 225 33**

235 235 230 34***

240 240 235 35****

Discounts for cars that run on alternative fuels are:

¥ 3% discount for hybrid electric and petrol cars; and 6% discount for 
electric-only cars

¥ 2% discount for bi-fuel gas and petrol cars manufactured or converted before 
type approval

¥ The cost of conversion is disregarded for bi-fuel gas and petrol cars converted after 
type approval. There is no percentage discount.

The following table shows the percentage to be used when calculating your annual
company car tax liability. The percentage is determined by the CO2 emissions rating. 
If you are unsure about the CO2 emissions rating of your vehicle(s), please contact us 
on 0121 566 2922 and we will be ha ppy to help you.

The current company car tax system, introduced in April 2002, r eplaced the previous 
mileage based formula with a combination of carbon dioxide (CO2) emissions and vehicle 
list price.

Therefore, not only is it in your interest to be financing and managing your car fleet as
efficiently as possible, but also to ensure that your cars have class-leading CO2 emissions.
Why? Because this will greatly reduce both the amount of National Insurance your
company pays and the ÔBenefit in KindÕ (BIK) tax paid by your drivers.

At Lombard, we believe that it is impor tant that you are fully aware of the emissions based
company car tax system and how it affects the running of your fleet. That is why we have
compiled this concise tax guide for your use.

As one of the worldÕs leading providers of asset finance and a member of
The Royal Bank of Scotland Group, Lombard has built a reputation for expertise,
flexibility and trust. We take a personal pride in helping businesses, large and small,
to acquire vehicles, equipment and other assets.

If you think you could benefit from a discussion with one ofour nationwide network of
specialists, please do not hesitate to contact us. Lombard has business centres conveniently
located throughout the UK to bring the benefits of national strength and buying power
within easy reach.

To find out mor e call: 0800 502 402

The Approved Mileage Allowance Payments (AMAP) are the maximum an employee can
claim when using their own private car for business mileage without incurring tax.

Employees can claim a mileage based allowance from their employer to cover all
the associated costs of owning and running the car or van including depreciation.

The allowances shown below are expressed as a pence per mile (ppm) figure. 
There is no differential in respect of engine size.

For all cars registered before 1 March 2001, the f ollowing applies:

NB Ð figures based on 12 months rate.

VED Band CO2 emissions (g/km) Petrol & Diesel £ Alternative fuel £

A 100 and below 0 0
B 101 to 120 35 15
C 121 to 150 120 100
D 151 to 165 145 125
E 166 to 185 170 150
F 186 to 225 210 195
G* 226 and above 400 385

There are also 6 new bands of excise duty announced in the 2008 budget, which will commence in 2009-2010.
Annual VED payable from 1 March 2001, except for * which applies to new cars registered from 23 March 2006

To calculate your personal annual tax liability, you will need to identify which taxation band
your car falls into from the table on the previous page. Where your carÕs official CO2 emission
rating falls in between bands, round down to the nearest 5g/km.

The formula is as follows:

P11D price x CO2 rate x your tax r ate (20% or 40%) 
= Your Personal Company Car Annual Tax Liability 

e.g. £12,000 x 17% x 20%  =  £408
£22,000 x 25% x 20%  =  £1,100
£37,000 x 28% x 40%  =  £4,144

Employer's Class 1A National Insurance Contributions are calculated at 12.8% of the
Benefit in Kind value.

The annual cash equivalent of the benefit of vans is £3,000 for the 2008/09 tax y ear.
Please note that private use applies where the van is available whether it is used or not.
Employees who use their vans for business use only, except insignificant personal use, have
no tax liability.

If an employer provides fuel for private use, an additional Benefit in Kind liability of
£500 applies.

This guide has been produced for information only and no reliance should be placed on it for particular circumstances. 
We recommend that you seek professional advice from your tax advisor to discuss your specific situation.

The legislation may also be subject to change by Government.

Diesel Supplement
*Add 3%  **Add 2%  ***Add 1%  ****Maximum charge 

The waiver of the supplement for Euro IV diesels will be withdrawn for all cars registered from 1 January 2006.

  P11D Value Ð this is the list price of the car on the day before registration and includes VAT, delivery charges
and the VAT-inclusive price of any accessories. This can be obtained from the relevant manufacturerÕs price list.
This is capped at £80,000 e.g . if the car costs £81,000, the list price is deemed to be £80,000.

For the first 10,000 miles 40 ppm
Additional miles 25 ppm

INTRODUCTION CO2 EMISSIONS BASED TAX

CO2 EMISSIONS BASED TAX

ALTERNATIVE FUELS

VEHICLE EXCISE DUTY

VAN TAX 

APPROVED MILEAGE ALLOWANCE
PAYMENTS

Engine Size VED

Up to 1549cc £120
1550cc or more £185
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